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MEMORANDUM FOR THE RECORD

SUBJECT: Concurrence in Amendment No. 1 to Definitive
Contract No. P0O-660 with Bastman Kodek Co., 25X1A
Rochester, N.Y., Project/ A QUATONE)

1. This memorandum'contains a8 recommendation submitted
for approval of the Project Director. Such recommendation is
set forth in paragraph k. ’

2. Contract No. P0O-660 is & time and material type wherein
Eastmen Kodak Company is to provide all necessary labor and cer-
tein materials required to operste and maintain a fllm processing
plant at Rochester, New York. '

3. Appendix II to the Contract sets forth fixed contract
hourly rates for reimbursement of direct labor for the period
26 December 1955 to 9 July 1956 with the provision that a general
wvage adjustment effective 10 July 1956 would be granted. PART
Via(2) of the contract entitled "Repricing" stipulates that ad-
Justment of this type may be made. The company has advised of
the new basic hourly rates for the type of employees used in the
processing plant. APPENDIX III has been prepared which covers
the new actual hourly rates and the percentages applied for over-
head, general and administrative expenses, and profit remain as
originally negotiated.

L. Approval of Amendment No. 1 to Definitive Contract No.
PO-660 and execution thereof on behalf of the Agency by the auth-
orized Project Contracting Officer is pecommended.
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